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CRA Information for Bank Contributors

For banks there is an added benefit to participating in the tax credit scholarship program through the AAA Scholarship Foundation, as examiners at the bank regulatory agencies have approved dollars transferred to fund scholarships through this program to qualify for positive consideration under the CRA investment test.

Each of our financial institutions that has enrolled in the tax credit scholarship program, and has been examined, has received positive consideration under the CRA investment test. This qualified investment would be considered as a “charitable contribution.” The regulation states that a “qualified investment is not disqualified because an institution receives favorable treatment for it (for example, as a tax deduction or credit)…”

In addition, bank contributions can be allocated to the bank’s specific assessment area(s) to insure that the bank’s investment is serving their geographic footprint.

Since the community development purpose of this program is to serve low-income children (only those that qualify for the national free or reduced lunch program), below are the demographics of the children served (this information is updated every quarter):

Average Family Size: 4

Average Family Income: $23,559*

Single Parent Home: 60%

*This income needs to be compared to the area median income (“AMI”) of the specific county to determine whether it’s at or below 30% (extremely low), 50% (low) or 80% (moderate) of the AMI to insure qualifying as a CRA investment.

For additional information please contact:
Kerri Vaughan, Managing Director • AAA Scholarship Foundation • www.aaascholarships.org
Cell: 786-367-0823   •  Office: 888-707-2465 ext 730  •  kerri@aaascholarships.org
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